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Issue Details  

Offer Period 13th March, 2023 -
15th March, 2023 

Price Band Rs. 133 to Rs. 140 

Bid Lot 100 

Listing BSE & NSE 

Issue Size (no. 
of shares in 
mn) 

11.07 

Issue Size (Rs. 
in bn) 

1.55 

Face Value 
(Rs.) 

10 

Issue Structure  

QIB 50% 

NIB 15% 

Retail 35% 

BRLM 
Unistone Capital 

Private Limited 

Registrar Bigshare Services 
Private Limited  

Company Overview 

Incorporated in the year 1991, Global Surfaces Ltd. (GSL) is involved in the business of mining, pro-
ducing, and exporting natural stones and engineered quartz. The company’s product offering in-
cludes slabs and countertops that can be used for various purposes like flooring, indoor wall clad-
ding, vanity tops, reception desk, table tops, staircases, and more. Presently, the company has two 
manufacturing units in Rajasthan, with Unit I exclusively dedicated to processing natural stones such 
as marble, granite, and quartzite and Unit II for manufacturing engineered quartz. The company is an 
export-driven business (derived ~99% of revenue through exports for FY20, FY21, and FY22) and 
sells products in countries like the United States of America, Canada, Australia, and the Middle East. 

Objects of the issue 

The net proceeds from the fresh issue will be used towards the following purposes: 

 Investment in the wholly owned subsidiary, Global Surfaces FZE, for part-financing its capital 
expenditure requirements in relation to the setting up of a manufacturing facility for engineered 
quartz at The Jebel Ali Free Zone, Dubai, United Arab Emirates (UAE). 

 General corporate purposes.  

Investment Rationale 

Higher focus on the engineered quartz segment is set to drive business growth going forward 

The global natural and engineered stone (combined) market stood at $65,746 million in 2022 of 
which the natural stone segment accounted for a 59% market share with $38,829 million while the 
engineered stone segment’s contribution stood at $26,917 million. However, it is projected that in the 
coming period i.e.2022-2027, the engineered stone segment is expected to grow at a higher CAGR 
of 6-7% as compared to a CAGR growth of 5-6% for the natural stone segment. This is mainly be-
cause the engineered stones are more non-porous, durable, and stain resistant compared to natural 
stones. Additionally, an increase in infrastructure activities in the major Middle East countries is an-
other favourable factor for the business. Thus, tapping into this upcoming opportunity of growing de-
mand in the engineered stone market, the business is already in the process of setting up its new 
manufacturing facility in Dubai where it plans to establish itself early to create a local presence and 
expertise in the field. 

Strategically located manufacturing facilities 

The business has followed a strategic approach in setting up its facilities in a manner that helped 
them to minimize its costs. Illustrating this, the company’s manufacturing facility - Unit I is located 
near its key raw material (i.e. blocks of natural stones) where it could source its raw materials more 
efficiently, thereby reducing the logistics and transportation cost of the business. Moreover, the com-
pany has positioned its new manufacturing facility in The Jebel Ali Free Zone, Dubai where it enjoys 
the benefit of being income tax exempt and having free trade privileges as compared to manufactur-
ing units established in landlocked areas that use rail and roads for transportation. 

Valuation and Outlook 

On the way forward, Global Surfaces Ltd. aims on increasing its focus on the engineered quartz seg-
ment wherein it commands higher margins as compared to the natural stones segment. While the 
company’s overall capacity utilization for natural stones stood at 63.0%, 57.2%, and 28.7% for FY20, 
FY21, and FY22, respectively, the engineered quartz segment’s overall capacity utilization was re-
ported at 70.4%, 64.0%, and 69.0% for the period. On the upper end of the price band, the issue is 
valued at a P/E of 13x based on FY2022 earnings. However, the declining margin profile of the busi-
ness (EBITDA margin: 24.7% in FY20 v/s 22.0% in FY22) and deterioration in key return ratios like 
ROCE (33.0% in FY20 v/s 20.9% in FY22) and ROE (32.5% in FY20 v/s 26.6% in FY22) remain a 
cause of concern. We, therefore, remain cautious over this issue and recommend an “AVOID” rat-
ing. 
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Particulars 
Pre Issue 

% 

Post Issue 
% 

Promoter 73.55 55.46 

Promoter 
Group 

25.80 17.90 

Public 0.65 26.64 

Total 100.00 100.00 

(Assuming issue subscribed at higher band) 

Research Team - 022-61596138 

AVOID 
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Source: RHP, BP Equities Research 

Income Statement (Rs in millions) 

 Cash Flow Statement (Rs in millions) 

Source: RHP, BP Equities Research 
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Key Risks  

 The company’s revenue from operations is heavily reliant on its top three customers.  
 

 The company’s export business operations is heavily concentrated in USA 

 

 Under-utilization of the company’s production capacities may have an adverse effect on its business operations 

Balance Sheet (Rs in millions) 

Source: RHP, BP Equities Research 
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Disclaimer Appendix 

Institutional Sales Desk                             Tel:  +91 22 61596403/04 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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Corporate Office:  
4th floor,  
Rustom Bldg,  
29, Veer Nariman Road, Fort,  
Mumbai-400001 

Phone- +91 22 6159 6464   
Fax-+91 22 6159 6160  

Website- www.bpwealth.com  
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